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II. Regional Economic Policy
(*)Regional policies should not be only a justification by the existence of the regional disparities.
(*)Policy instruments can be divided into Micro-Policies and Macro-Policies. 6 
POLICIES TO REALLOCATE LABOUR
Reallocation of labour in situ (e.g. occupational retraining, educational policies)
Spatial transfer of labour
Migration policies (e.g. subsidies to cover the pecuniary and nonpecuniary costs of migration)
Policies to improve the efficiency of the labour market (e.g. encourage local collective bargaining) Mobility policies (e.g. improved flow of information to potential migrants, housing subsidies for migrants, policies to ease house purchases and sales) 7
II. Regional Economic Policy
Impediments to labor mobility between regions:
Wage differentials often do not respond to the corresponding differentials in the marginal labor productivity.
Even if those diffentials do take place, it is possible that the labor market may not fully perceive them.
Even if these happen, there are non-zero migration costs.
Pecuniary costs are those easier to fund, but those nonpecuniary are not (doing more attractive destination regions). 
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II. Regional Economic Policy
POLICIES TO REALLOCATE CAPITAL
III. Regional Disparities in Colombia
Historical background can also explain to a large extent many of the regional differences Violence, and its relationship with poverty, drug trafficking, guerrillas, and displaced people.
Regional characteristics of the Colombian Economy
53.2% of GDP is produced by three departments: Antioqiua (14.6%), Cundinamarca including Bogotá (27.1%), and Valle del Cauca (11.4%). On the contrary, the ten departments that contributes less to the product participates with only 12.5% of the total production.
Regional disparities 15
Regional per-capita GDP for the three richest and the three poorest regions of Colombia (constant 2001 pesos) * Cundinamarca includes Bogota.
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III. Regional Disparities in Colombia
Maximum-Minimum ratio 46 1980 1981 1982 1983 1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996 1997 1998 1999 2000 Coeficient of One conclusion is that strong interventionist regional policies often produces regional divergence, while policies that generate convergence are carefully adopted initiatives taking into account their impact both at national and at regional level.
Inhabitants of the richer departments are significantly better educated than the inhabitants of poor departments. Transport, communications, electricity, and water are investments wich has proven successful in generating regional convergence.
To encourage sectoral mobility of workers is another objective of a regional policy. The cost of corruption to the society is much higher magnitude than the funds stolen by corrupt officials.
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